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Board of Regents
University of North Texas System

Report on the financial statements

We have audited the accompanying financial statements of the business-type
activities and discretely presented component units of the University of North Texas
System (the “System”) as of and for the year ended August 31, 2019, and the related
notes to the financial statements, which collectively comprise the System'’s basic
financial statements as listed in the table of contents.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We did not audit the financial statements of the University of North Texas
Foundation, Inc. or the University of North Texas Health Science Center Foundation,
Inc. (collectively the “Foundations”), which collectively represents 100% of the assets,
net assets, and revenues of the discretely presented component units of the System.
Those statements were audited by other auditors whose reports have been furnished
to us, and our opinion, insofar as it relates to the amounts included for the
Foundations, is based solely on the report of other auditors.

Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms
are separate legal entities and are not a worldwide partnership.






on the effectiveness of the System’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the System
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UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

Introduction

TheUniversityof North TexasSystem(the “System”)wasestablishedby the 76th Legislaturewith legislativefunding

providedfor the fiscalyear beginningSeptemberl, 1999. The Systemis an agencyof the State of Texasand is

currentlycomprisedof the Universityof North TexasSystemAdministration(“SystemAdministration”),established
1999, andthree academidnstitutionsfundedby the Legislaturethe Universityof North Texag“UNT"),established
1890; the University of North TexasHealth ScienceCenterat Fort Worth (“HSC”"),established1970; and the

Universityof North Texasat Dallag(“UNTD") established2010.

TheSystemservesthe North Texasarea,boostingeconomicactivity in the regionby over $5.2billion annually.The
UNTSystermrhasa$1.1billion annualconsolidatecdbudgetandemploysroughly10,000peopleat its variouslocations
within the robust North TexasRegionIn Fall2018,over 46,000studentsenrolledin undergraduategraduate,and
professionalprogramsat UNT Systemingtitutions. The Systemis
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UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

Thefollowingtable reflectsthe condensedComparativeStatementof Net Positionfor the Systemasof August31,
2019and2018:

Thesectionbelowincludesexplanationsand management’sinalysisof significantchangeswithin the Statementof
Net Position:

Total Assetsand DeferredOutflows
CurrentAssets
TheSystem'surrentassetglecreaseds40.2million, or 6.3%,n 2019primarilyasa



UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

OtherNonCurrentAssets
TheSystem’sother non current






UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

OperatingRevenues
Operatingrevenuestotaled $657.6million in 2019, an increaseof $3.3 million, or 0.5%,0ver 2018. The System’s
primary sourcesof operatingrevenues

Tc-46.707 -1.22 Tf [urTc 3.09 rt 1 Tf O Tute0.00216Tf -0.0009 Tc -46.707 -1. /TT3 1 Tf-0.0007he



UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

Thetable belowshowsthe amountandpercentagechangeof operatingexpensedasedon natural classificatiorfor
the yearendedAugust31,2019:

The chart below showsthe percentageof total operating expensespertainingto eachtype of major operating
expensebasedon natural classificatiorfor the yearendedAugust31, 2019:
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UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

Thetable below showsthe amount and percentagechangeof operatingexpensedasedon NACUBQunctional
(programmaticclassificatiorfor the yearendedAugust31,2019:

Thechart below showsthe percentageof total operatingexpensegertainingto eachtype of operatingexpense
basedon NACUBGQunctional(programmaticklassificatiorfor the yearendedAugust31,2019:

2018 Operating Expenses - NACUBO Function

Depreciation and
Amortization, 7%

: LU ” ' ’ T AT SR, 2T o
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UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

NonoperatingRevenuesand Expenses
Certain



UNIVERSITOFNORTHTEXASYSTEM
Management’sDiscussiorand Analysis(Unaudited)
Forthe YearEndedAugust31,2019

Inthe recentlyconcludedsessionthe 86" Texad egislaturgpasseda budgetthat included$15.85billion in funding
for highereducationfor the 20202021 biennium, a $942 million (6.3%)increaseover the 20182019 biennium.
Much of§6.31/®1% BT f -0.005attributabl5 0 Td <0003>Tj/TT3 1 84T3 1 Tf-0.0011 Tc 0.335 0 Td Much
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UNIVERSITOFNORTHTEXASYSTEM
Statementof Net Position

August31,
2019
ASSETS
Currerssets



UNIVERSITOFNORTHTEXASYSTEM
Statementof Net Position
Asof August31,2019

LIABILITIES
Curreritiabilities
Payableg-rom:
AccountsPayable
PayrollPayable
OtherPayables
Interest
DueToOther Agencies
UnearnedRevenue
NotesandLoansPayable
RevenueBondsPayable
Claimsand Judgments
EmployeesCompensabléeave
CapitalLeaseObligations
Net OPER.iability
FundsHeldfor Others
TotaCurrentLiabilities

NorCurrentLiabilities
RevenueBondsPayable
Claimsand Judgments
EmployeesCompensabléeave
CapitalLeaseObligations
AssetRetirementObligation
Net PensiorLiability
Net OPER.iability
OtherNon CurrentLiabilities

TotaNon CurrentLiabilities

Total Liabilities

DEFERRHNFLOW®FRESOURCES
Defareed

August31,
2019

66,750,959.86
44,296,837.67
4,957,686.67
12,995,522.14
50,171.27
261,062,994.38
49,180,000.00
51,000,223.18
511,259.00
4,853,883.62
1,879,301.53
11,293,670.00
2,198,068.54
511,030,577.86

819,475,043.75
323,284.00
21,420,449.54
4,830,517.07
2,427,750.00
191,696,519.00
392,589,832.00
1,865,423.54
1,434,628,818.90
1,945,659,396.76



ASSETS
CashandCashEquivalents
Investments
Contributions ReceivableNet
Real Property
Other Assets
CashValuer Liftnsurance Policies
AssetsHeld Under SplitterestAgreements

Total ASSETS

LIABILITIES
Accounts Payable addcruedExpenses
Agency Funds
Liabilities Under SplitnterestAgreements
AssetdHeld for Others

Total LIABILITIES

NET ASSETS
Without DonorRestrictions:
Undesignated

August 31, 2019

16,105,036
223,221,634
11,315,540
31,623
8,198
559,217
5,786,927

257,028,175

154,602
397,555
2,287,548
58,798,098

61,637,803

1,334,283

Augusil, 2018

13,206,667
355,984,317
6,718,043
33,164
7,500
551,315
5,589,186

382,090,192

2,001,924
460,317
2,477,704
217,024,679

221,964,624

942,704



UNIVERSITOF NORTH TEXAS HEALTH SCHENER FOUNDATION
Statements of FinancialPosition
As of AugusBl, 201%nd2018

August 31, 2019

Augusil, 2018

ASSETS

Cash $ 1,305,137 1,037,018

Investments, including$54,258,416nd $36,962,213eld

onbehalfof others as of August2819and2018 74,752,266 55,697,352

PledgesReceivable 6,001,198 4,826,228

Prepaids 144,299 100,000
Total ASSETS 82,202,900 61,660,598
LIABILITIES

Due to Related Party 54,258,743 36,962,213

Pledge Payable r 75,000

Unearned Revenue 200,000 r
Total LIABILITIES 54,458,743 37,037,213
NETASSETS

Net Assets withouDonorRestrictions 2,953,668 2,513,275

Net Assets witlbonorRestrictions 24,790,489 22,110,110
Total NET ASSETS 27,744,157 24,623,385
Total LIABILITIE®& NET ASSET 82,202,900 61,660,598

See AccompanyindNotes to the Finan@&htements
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UNIVERSITOF NORTH TEXASTEM
Statement of Revenues, Expenses @hdnges iNet Positio
For the Year Endédigust31,20%

OPERATING REVERNUE
Tuition andFees
DiscountsandAllowances
ProfessionalFees
DiscountsandAllowances
Auxiliary Enterprises

August 31,
2019

500,762,381.6

(118,490,709.1)L
25,430,549.3
(14,012,392.80)



UNIVERSITOF NORTH TEXASTEM
Matrix of OperatingExpenses Reported Bynction
For the Year Endédigust31,2019

Operation and Depreciation
Public Academic Student Institutional Maintenanceof Scholarship Auxiliary and Total

Operating Expenses Instruction Research Service Suppot Services Suppot Plant and Fellowships Enterprises Amortization Expenditures

Cost of GoodsSold $ 188,795.19 $ r $ 149,060.27 $ 9,721.52 $ 22,804.72 $ 628,596.39 $ r  $ r $ 771329398 $ r  $ 8,712,272.07
Salariesand Wages 184,888,614.97 63,117,669.15 18,909,556.46 48,384,998.32 53,338,062.17 66,886,984.59 17,472,886.90 388,938.44 24,249,900.70 r 477,637,611.70
Payroll RelatedCosts 102,704,762.15 17,463,970.77 5,275,871.90 17,526,408.65 17,047,840.24 31,118,173.78 6,856,008.69 2,782.28 12,698,512.87 r 210,694,331.33
Professional Feesand Services 5,297,894.69 8,716,851.99 26,987,725.30 5,690,282.15 6,914,392.21 11,275,894.69 3,377,459.34 3,656,562.81 r 71,917,063.18
Federal Pass rThrou@txpenses 22,235.20 654,361.35 r r r r r r r 676,696.55
Travel 2,977,891.44 2,040,379.58 478,093.53 2,343,531.78 5,166,776.93 890,037.52 67,574.94 r 96,275.69 114,060,561.41
Materials and Supplies 9,179,874.16 7,588,075.97 1,058,169.92 9,668,755.21 4,689,561.40 5,480,380.35 13,278,950.27 r 4,204,306.76 r 55,148,074.04
Communicationsand Utilities 579,967.44 61,083.14 49,959.64 464,248.68 1,611,102.82 1,691,842.44 13,074,067.51 r 6,021,541.92 r 23,553,813.59
Repairs andMaintenance 1,400,257.78 949,113.78 292,544.68 1,989,917.37 1,774,783.70 5,694,845.68 23,609,161.70 r 8,886,192.02 r 44,596,816.71
Rentals and Leases 1,662,176.64 438,391.60 264,549.78 1,340,909.41 2,607,065.59 3,475,102.95 3,609,259.29 r 899,505.44 r 14,296,960.70
Printing and Reproduction 650,321.67 235,598.20 86,764.56 1,144,435.83 1,994,296.70 1,589,328.69 32,574.51 r 467,291.65 r 6,200,611.81
Depreciation and Amortization r r r r r r r r r 84,678,390.86 84,678,390.86
Scholarships 1,017,297.35 1,207,098.32 259,515.99 r r r r 98,882,255.34 r r 101,366,167.00
Asset Retiremen©Obligation r r r r r r 103,139.90 r r r 103,139.90
Claims and.osses (630,434.00) r r r r 18,718.17 600.00 r r r (611,115.83)
Other OperatingExpenses 5,838,372.79 2,444,810.59 959,312.95 4,432,802.68 5,802,203.40 6,277,800.36 445,554.60 5,194.93 4,467,835.21 r 30,673,887.51
Total OperatingExpenses $ 315,778,027.47 $ 104,917,404.44 $ 54,771,124.98 $ 92,996,011.60 $ 100,968,889.88 $ 135,027,705.61 $ 81,927,237.65 $ 99,279,170.99 $ 73,361,219.05 $ 84,678,390.86 $ 1,143,705,182.53

29



Without Donor With Donor

Restrictions Restrictions Total
REVENUES;AINSAND OTHER SUPPORT:
Gifts $ 45,198 $ 40,626,375 $ 40,671,573
Grant Revenue r 597,917 597,917
Net InvestmentReturn (68,389) 1,253,781 1,185,392
Other Income r 191,408 191,408
Change invalueof SplitnterestAgreements r 152,072 152,072
Change irCashvalueof Lifdnsurance Policies r 7,902 7,902
Asset ManagementFee Income 2,132,223 r 2,132,223
Releaseof DonoRestrictions 8,314,214 (8,314,214) r

Transfers/Changes onororor






SUPPORT AND REVENUE
Contributions
Fundraising
Realized Gaion Investments
Unrealized GaifLosspn Investments
Investment Income, Nedf Direct Expenses
Releasesrom Restriction

Total SUPPORT AND REVENUE

EXPENSES
Program Expenses
Gifts and Scholarships
Supporting Services
Managementand General
ProfessionalFees
Alumni & StudenExpenses

Net Assets
Without Donor
Restrictions

= = = =

(22,407)
5,524,902
$ 5,502,495

$ 4,591,883

93,912
52,333

Net Assets With

$

$

Donor
Restrictions

7,291,694 $
493,060
141,944
(226,337)
504,920

(5,524,902)

2,680,379 $

Total

7,291,694
493,060
141,944

(226,337)
482,513
r
8,182,874

4,591,883

93,912



Net Assets Net Assets With
Without Donor Donor
Restrictions Restrictions Total
SUPPORT AND REVENUE
Contributions r



UNIVERSITOF NORTH TEXAS SYSTEM
Statement of Cash Flows
For the Year Endédigust31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Proceedsfrom Customers
Proceedsfrom Tuitiorand Fees
Proceedsfrom Researcrants an€ontracts
Proceedsfrom LoarPrograms
Proceedsfrom Auxiliaries
Proceedsfrom Other Revenues
Paymentsto SupplierforGoods and Services
Paymentsto Employees
Paymentsfor Loan®rovided
Paymentsfor Other Expenses

Net CashUsed byOperating Activitee

CASH FLOWS FROM NONCAPITAL FINARCTIMIGIES
Proceedsfrom State Appropriations
Proceedsfrom Gifts
Proceedsfrom Endowments
Proceedsfrom Transfers from Other Agencies
Proceedsfrom Legislative Transfers
Proceedsfrom Grant Receipts
Proceedsfrom Other Revenues
Paymentsfor Transfers to Other Agencies
Paymentsfor Legislative Appropriatibapses
Paymentsfor Other Uses

Net CashProvided byNoncapitalFinancingActivitie

CASH FLOWS FROM CAPITAL AND RELATED RANANCINES
Proceedsfrom Sale of Capiasets
Proceedsfrom State Appropriations
Proceedsfrom Debt Issuance
Proceedsfrom CapitaContributions
Paymentsfor Additiongo CapitafAssets
Paymentsfor Capitaleases
Paymentsof Principabn Debt Issuance
Paymentsof Other Costdé Debt Issuance
Paymentsof Interest oDebt Issuance

Net

August 31,
2019

88,625,335.88
385,900,429.77
114,808,128.43
5,773.01
80,314,772.07
3,192,316.91
(257,477,878.94)
(568,128,987.07)
(474,747.65)
(136,151,473.79)
(289,386,331.38)

235,063,937.69
20,551,512.50
2,514,883.36
631,224.00
1,083,604.00
65,868,749.08
812,476.86
(12,706.07)
(3,895.82)
(135,432.60)
326,374,353.00

110,032.16
56,766,916.00
236,728,943.70
1,985,981.40
(212,813,584.53)
(2,115,934.28)
(123,910,000.00)
(1,156,437.77)
(27,607,872.30)



UNIVERSITOF NORTH TEXAS SYSTEM
Statement of Cash Flows
For the Year Endddigust3l, 28

August 31,
2019
RECONCILIATIODF OPERATING LOSS TO NET CASH USED
BY OPERATING ACTIVITIES
Operating Loss $ (486,087,754.88)
Adjustmentsto Reconcile Operating Liosflet Cadbised
by Operating Activities:

Depreciationand AmortizationExpense $ 84,678,390.86
Pension Expense 20,381,349.00
OPEB Expense 79,462,900.00
Asset RetirementObligationExpense 103,139.90
Employee Benefits Paid by State 32,682,637.41
Changes i\ssets antiabilities:
Decreasein Receivables 2,453,068.76
Increasdn Inventories (17,592.44)
Increasein Prepaid Expenses (5,313,728.69)
Increasein Loansand Contracts (468,974.64)
Increasein Other Assets (178,765.00)
Increasein DeferredOutflowsof Resources r Pensions (68,555,919.00)
Increasein DeferredOutflowsof Resources r OPEB (375,071,797.00)
Decreasein Payables (14,608,365.79)
Increasein Unearned Revenue 12,754,313.45
Decreasein Benefits Payable (102,862,978.00)
Increasein Liabilitiesto Employees for DefinBanefit Pensions 84,552,669.00
Increasein Liabilitiesto Employees for Defirlgenefit OPEB 317,491,473.00
Decreasein Other Liabilities (246,590.32)
Decreasein Deferredinflowsof Resources r Pensions (7,760,926.00)
Increasein Deferredinflowsof Resources r OPEB 137,227,119.00
Total Adjustments $ 196,701,423.50
Net CashUsed by Operating Activities $ (289,386,331.38)

NOEmmoyees (24>]T43nby r OPET2A8Tf [<000InveDeferreT1 1 Tf -39.16 8003903 2992A8reas-003tCnl Tf 3 (in)
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UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

Note 1: Summaryof SignificantAccountingPolicies

Introduction

TheUniversityof North TexasSysten(the “System”)is an agencyof the Stateof Texaqthe “State”) andits financial
recordscomplywith state statutesand regulations.Thisincludescompliancewith the TexasComptrollerof Public
Accounts’Reporting Requirementsfor Annual FinancialReports of State Agenciesand Universitiesand with

GenerallyAcceptedAccountingPrinciple“GAAP asprescribedby the GovernmentalAccountingStandard€Board
(“GASB").

The comprehensiveinancial statementsinclude the Universityof North TexasSystemAdministration (“System
Administration”)andall institutionsof the System Amountsdue betweenand amonginstitutions,amountsheld for
institutions by the SystemAdministrationand other duplicationsin reporting are eliminatedin consolidatingthe
financialstatements.

TheSystemis composedof the SystemAdministrationandthree academidnstitutions asfollows: the Universityof
North Texaq“UNT”),the Universityof North TexaHealthScienceCenterat Fort Worth (“HSC”) andthe University
of North Texasat Dallas(*UNTD). TheSystemis governedby a nine memberBoardof Regentsaappointedby the
Governorof Texas t



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEnded



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

Clinical Practice receivablesare presented net of allowancesfor contractual discountsand bad debts. The
contractualand bad debt allowanceson clinicalreceivablesvere approximately$2.0million and $900thousandas
of August31,2019.Clinicalaccounts
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UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

* Increasesn the System’sproportion of the collectivenet OPEBiability are amortizedasa



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

Net Pensioriiability

Thefiduciarynet positionof the TRPlanhasbeendeterminedusingthe flow of economicresourcesmeasurement
focusandfull accrualbasisof accounting Forpurposesof measuringthe net pensionliability, deferred outflows of
resources,and deferred inflows of resourcesrelated to pensionsand pensionexpense,information about the
fiduciarynet position of the TRSPlan,and additionsto/deductionsfrom the TRSPlan’sfiduciarynet position have
beendeterminedon the samebasisasthey are reported by TRSBenefitpayments(includingrefundsof employee
contributions)arerecognizedvhendueandpayablein accordancavith the benefitterms. Imestmentsarereported
at fair value. Faimlueis a marketbasedmeasurementnot an entity specificmeasurementTRutilizesone or
more of the followingvaluationtechniquesin orderto measurefair value:the marketapproachthe costapproach,
andthe incomeapproach.

Net OPER.iability

Thefiduciarynet positionof the ER$lanhasbeendeterminedusingthe flow of economicresourcesneasurement
focus and full accrualbasisof accounting.Benefit payments(includingrefunds of employeecontributions) are

recognizedvhendueandpayablein accordancavith the benefitterms. Investmentf the OtherEmployeeBenefit
Trust Fund are reported at fair value. The fair value of investmentsis basedon published market prices and

guotationsfrom majorinvestmentbrokersat availablecurrentexchangeates. However corporatebondsin general
arevaluedbasedon currentlyavailableyieldsof comparablesecuritiesby issuerswith similarcreditratings.

DeferredInflows of Resoures
Deferredinflows of resourcesrelate to unamortizedgainson refunding of debt and certain amountsrelated to
pensionsand OPEB.

Deferredinflowsof ResourceRelatedto DebtRefunding

Fordebt refunding,the differencebetweenthe reacquisitionprice and the net carryingamountof the old debt is
deferredand reported asdeferredoutflows or deferredinflows. Thegainor lossis amortizedusingthe straighttine
method overthe remaininglife of the old debt or the life of the new debt, whicheveris shorter,in the Statementof
RevenuesExpenseand Changen Net Positionasa componentof interestexpense.

Defered Inflowsof ResourceRelatedto Pensions

Certainchangesn the collectivenet pensionliability of the TRlanarereported asdeferredoutflows of resources
relatedto pensionsor asdeferredinflows of resourceselatedto pensionsdependingon the type of change.The
typesof deferred inflows of resourcegelatedto pensionsandtheir respectiveaccountingreatmentsare discussed
below.

» Theeffect on the System’sproportionate shareof the total pensionliability of changesof economicand
demographicassumptionsor of other inputs that decreasethe total pensionliability is amortizedas a
componentof pensionexpenseusingthe straightfine methodoverthe expectedaveragaemainingservice
livesof activeandinactiveemployees.

» The effect on the System’sproportionate share of the total pension liability of differencesbetween
expectedand actual experiencethat decreasethe total pensionliability is amortizedas a componentof
pensionexpenseusingthe straighttine method overthe expectedaverageemainingservicelivesof active
andinactiveemployees.

» Decreasein the System’roportion of the collectivenet pensionliability are amortizedasa component
of pensionexpenseusingthe straighttine method over the expectedaverageremainingservicelives of
activeandinactiveemployees.

»  Systemcontributionsduringthe measuremeniperiodthat are lessthan its proportionate shareof total of
contributionsare amortizedasa componentof pensionexpenseusingthe straighttine method over the
expectedaverageremainingservicelivesof activeandinactiveemployees.

« Theeffectonthe System’proportionateshareof the collectivenet pensionliability of moreactualearnings
on pensionplan investmentsthan projectedis amortizedasa componentof pensionexpenseusingthe
straightfine method overa period of five years.
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UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

ProfessionalFeesRevenue

HSChas agreementswith third parties that provide for reimbursementto HSCat amounts different from its
establishedrates. Contractualadjustmentsunder third party reimbursementprogramsrepresentthe difference
betweenHSC’'®stablishedratesfor servicesand the amountsreimbursedby third parties.HSC’snore significant
third parties are the Medicare and Medicaid programs. Medicare outpatient servicesare reimbursed on a
prospective basis through ambulatory payment classificationswhich are basedon clinical resourcesused in
performingthe procedure Medicaidoutpatient servicesare paid basedon afee scheduleor blendedrates.

ScholarshigAllowancesand StudentAid

Financiahidto studentsisreportedin the financialstatementsasprescribedby the NationalAssociatiorof College
and UniversityBusines©Officers(“NACUBQO")Certainaid (studentloans,fundsprovidedto studentsasawardedby
third parties,andFederaDirectLending)saccountedor asthird party payments(creditedto the student’saccount
andreported asrevenueasif the student madethe payment).All other aid is reflectedin the financialstatements
eitherasoperatingexpense



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019
Note 2: CapitalAssets

A summaryof changesn capitalassetdor the yearendedAugust31,2019is presentedbelow:

GASBStatementNo. 89, Accountingfor Interest CostIncurred before the End of a ConstructionPeriod, was
implementedduringfiscalyear



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

Asof August31,2019,the total bankbalancewas$79,724,070.05.

Thecarryingamount of depositsfor the System’discretelypresentedcomponentunit, UNTFoundation reported
onthe 1 (ndati)8.6 (on,)]TJ/C2_1 1 Tf 0.0Tf OT <0003>Tj/TT3 1 Tf-0.766 Tc 0.252 0 Td [(Fou)5.1 (ndati)8.6 (on2_0 1 Tf Oof



UNIVERSITOFNORTHTEXASYSTEM
Notesto the Comprehensivd-inancialStatements
Forthe YearEndedAugust31,2019

Asof August31,2019,the System’snvestmentsare presentedbelow. Includedin this amountis $232,912,588.41
classifiedascashequivalents.

Investmentsand CashEY2avB102/C2.9 (st)6.9 (st)6.9 (ment)6.9 (s28-5s9nt)6.9 (s28-559nt)6.9 (s2 ir)Tj Tf 0 T5mC2
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requirementsthat would limit the exposureto custodialcredit risk for investments.As of
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The UNT Foundation Bpbksrivestmehbtsare not rated by Standard& Poor’s.As of August31, 2019, the UNT
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UNTHSEoundationcanbe obtained by writing to UNTHSEoundationat 3500 CampBowie
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$54,258,416.3®f the System’sexternallymanagedinvestmentsare managedby the UNTHS®&oundation.
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Note 4: ShortiTermDebt

CommercialPaper

At the May 19, 2018meeting,the Universityof North TexasSystenBoardof Regentsapproveda resolutionlimiting
the principal amount of Series A CommercialPaper Notes that may be outstanding at any one time to
$50,000,000.00TheTwentyFourthResolutiorestablishedhe UNTSystenRevenud~inancingSystemCommercial
PaperProgam SeriesB (ExtendibleCommerciaPaper).Theissuanceof SeriesB CommerciaPaperNotesmay not
exceed,in aggregate the principalamount of $75,000,000.0(t any one time. Outstandingcommercialpaper
proceedamaybe usedfor the purposeof financingprojectcostsof eligibleprojectsandto refinance renewor refund
commerciapaper notes,prior encumberedbligations,andparity obligations,includinginterest. Commerciapaper
notesmaynot beissuedto refinanceor refund prior encumberedobligationsor parity bondswithout the approval
of the Boardof RegentsCommerciapaperactivity for the Systerfor the yearendedAugust31,2019is asfollows:

September 12018 Additions Reductions August 31,
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Note 5: LongiTermLiabilities

Changesn LongrTermiiabilities
Thefollowing changesccurredin long term liabilitiesduringthe yearendedAugust31,2019:
Other AmountsDue

Septemberl, 2018 Additions Reductions . August31,2019 -
P Ad]ustments(l) 9 \Within

RevenueBondsPayable
Scheduledrincipaland interest paymentsfor revenuebondsissuedand outstandingasof August31,2019are as
follows:

Year Principal Interest Total
2020 $ 37,940,000.08 32,605,562.46 % 70,545,562.46
2021 40,550,000.00 31,278,406.34 71,828,406.34
2022 42,075,000.00 29,732,552.38 71,807,552.38
2023 37,055,000.00 28,065,497.84 65,120,497.84
2024 37,600,000.00 26,616,429.18 64,216,429.18
2025p029 193,350,000.00 109,073,930.32 302,423,930.32
20302034 160,800,000.00 64,599,042.40  225,399,042.40
2035£039 95,235,000.00 35,496,751.50 130,731,751.50
20402044 56,740,000.00 15,342,778.30 72,082,778.30
20451049 33,130,000.00 4,269,581.70 37,399,581.70
2050 3,210,000.00 128,400.00 3,338,400.00

Total $ 737,685,000.00% 377,208,932.42% 1,114,893,932.42
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EmployeesCompensabld_eave

Accordingto the TexasHumanResourcedManagementStatutesinventory providedby the State Auditor’s Office,
state agencyemployeeswvho haveaccruedsix monthsof continuousstate employmentare entitled to be paid for
the accruedbalanceof the employee’sracationleaveasof the date of separationf the employeeisnot reenployed
by astateagencyor institution of highereducationwith no breakin stateserviceto apositionwhichaccruessacation
leave.Substantiallyall full time Systememployeesearn between eight and twenty bne hoursof annualleave per
month dependinguponthe respectiveemployee’syearsof state employment.Stae law permitsemployeedo carry
accruedleaveforward from one fiscalyearto another,up to a maximumof 532 hoursfor those employeeswith 35
or more yearsof state service Eligiblepart time employeesannualleaveaccrualrate and maximumcarryoverare
proportional to the number of hours appointedto work. Employeeswith at least sixmonths of continuousState
servicewho terminate their employmentare entitled to paymentfor mumideer Gappminiezti@ahber 0
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DefeasedBondsOutstanding

A portion of RFSRefundingBonds, Series2012A, were defeasedduring 2016. Fundswere depositedinto an
irrevocabletrust with anescrowagentto providefor all future debt servicepaymentson the defeasedbonds. Asof
August
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TheSystemhasalsoleasedbuildingsand other capitalassetgo outsidepartiesundervariousoperatingleasesThe
cost,carryingvalue,andaccumulateddepreciationof theseleasedassetsasof August31,2019,were asfollows:

Assetsleased 2019
Buildings:
Cost $ 35,218,081.72
LessAccumulatedDepreciation (6,694,757.30)
Carryingvalue $ 28,523,324.42
ParkingGarage:
Cost $ 10,655,156.80
LessAccumulatedDepreciation (6,694,279.89)
Carryingvalue $ 3,960,876.91
Total CarryingValue $ 32,484,201.33

Therewere no contingentrentalsfor the period ended August31, 2019. Rentalincomefor operatingleaseswas
$4,225,729.89n 2019. Futureninimumleaseincomeundernon cancelableoperatingleasesasof August31,2019,
wasasfollows:

Year Leasdncome

2020 $ 3,966,997.71

2021 1,300,333.51

2022 1,013,875.16

2023 864,950.74

2024 648,842.77
2025andbeyond 1,649,147.37

Total Minimum Leasencome $
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All Systempersonnelworking on a half time or greaterbasisthat is projectedto last for 4%2monthsor more are
eligiblefor membershipin the TRSPlan.However,studentsemployedin positionsthat require studentstatusasa

condition of employmentdo not participate. Memberswith at leastfive yearsof sewice have a vestedright to
unreducedretirement benefitsat age65 or providedthey havea
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Forthe yearendedAugust31,2019,the Systenrecognized
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Theassumptionsusedto determinethe actuariallydetermined contributionsare thosein effect for the Aug.31,
2017actuarialvaluation. Due
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baserate for 2019 plus any local supplementfor a maximum8.50%o0f annualcompensation¥or the yearended
August31,2019,is providedin the followingtable:

ORPParticipation
Member Contributions $ 8,638,208.14
EmployerContributions 9,166,495.47
Total $ 17,804,703.61

Note 9: PostemploymentBenefitsOther ThanPensions

EmployeesRetirementSystem

PlanDescription

Thestate of Texaurrently participatesin two typesof definedbenefit OPERlans. Th8ystenparticipatesin the
ERSPlan. THRSPlanis a costsharing, multiple employer defined benefit OPEBplan with a specialfunding
situationadministeredby ERS.

TheLegislaturéhasthe authority to establishandamend benefitsandcontribution rateswithin the guidelinesof the
TexasConstitution. The ERSPlan’sBoard of Trusteesdoes not havethe authority to establishor amend benefit
terms. Benefire providedto retireesthrough the TexasEmployeesGroup BenefitsProgramas authorizedby
TexadnsuranceCode,Chapterl551.

Theemployersin the ERSPlanincludethe state of Texasagenciesand universitiescommunityand junior colleges,
and other entities specifiedby the Legislature. Employeesf state of Texasagenciescolleges,universitiesand
medicalschoolsare membersof the ER$lan.

Detailedinformation about the ERSPlan’sfiduciarynet positionis avaibble in a separatelyissuedComprehensive
AnnualFinancialReportthat includesfinancial statementsand required supplementaryinformation. That report
may be obtainedby writing to ERSt 200E.Z€D 0 Td [(require)6.1 (d)]TJ /C21 Tf-0.0019 Tc 0.281 0 Td (is)Tj/C2_1 1 Tf0 Tc
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Theemployerdoesnot contribute toward dental or optionallife insurance. Survivirgpousesandtheir dependents
do not receiveany employercontribution. The contribution requirementsfor the state and the membersin the
measuremenperiod are presentedin the table below:

EmployerContribution Rates
RetireeHealthand BasicLife Premium

RetireeOnly $ 621.90
Retiree& Spouse $ 1,334.54
Retiree& Children $ 1,099.06
Retiree& Family $ 1,811.70

OPER.iabilities, OPEHEEXpenseand Deferred Outflows and Inflows of Resourcefkelatedto OPEB
TheOPEBlan’sfiduciarynet positionis determinedusingeconomicresourcegneasuremenfocusandthe accrual
basisof accountingwhichisthe samebasisusedby ERSBenefitsandrefundsof contributionsarerecognizedvhen

due and payablein accordancewith the termsof the plan. Investmentsf the Other EmployeeBerefit TrustFund
arereportedat fair valuein accordancevith GASEStatementNo. 72, FairValueMeasurementnd Application The

fair value of investmentsis basedon publishedmarket pricesand quotationsfrom major investmentbrokersat
availablecurrentexchangeates.However corporatebondsin generalare valuedbasedon currently availableyields market
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